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Gas pipelines -- United States -- Safety measures. Excerpt: . . . proposes to implement the increased funding in 5 percent increments over a 6-year
period starting in fiscal year 2008. We believe that the proposed increase in state grants to offset expanded state activities appears reasonable,
provided that appropriate funding sources are identified and that the activities are included in PHMSAs oversight of state pipeline safety programs.
According to PHMSA, the agency has several options for increasing funding for state grants, but has not developed a specific plan for how to
provide additional funds. One option is for PHMSA to reprioritize its budget to channel additional funds from other activities, such as research, to
states. Another option may be to increase user fees that are charged to pipeline companies. User fee assessments in fiscal year 2006 were about 150
per pipeline mile for natural gas transmission operators and about 76 per pipeline mile for hazardous liquid pipelines. All of these options involve
tradeoffs among PHMSAs pipeline safety oversight activities or could result in increased fees from the pipeline industry. Therefore, the effects of
these options would need to be carefully analyzed in order to find a balanced solution. According to PHMSA, the agency plans to monitor increased
state pipeline safety activities through its current oversight approach, which consists of reviewing annual reports from states and field evaluations
of state activities. States are required to submit documentation annually about their pipeline safety program activities for the previous year,
including information on the states pipeline operators, inspections conducted, and enforcement of pipeline regulations. States are also required to
submit a description of all ongoing and planned activities and an estimate of the total...
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